
S ik k im P u b lic S e rv ic e C o m m issio n
Written Examination for the post of Cooperative Inspector and Cooperative Auditor

P A P E R - II C O M M E R C E

( T im e A llo w e d : 3 .0 0 h o u rs )

~--~-,.-

( M a x im u m M a rk s: 2 0 0

IN S T R U C T IO N S T O C A N D ID A T E S

Read the instructions carefully before answering the questions': -

1. IM M E D IA T E L Y A F fE R T H E C O M M E N C E M E N T O F T H E E X A M IN A T IO N ,

Y O U S H O U L D C H E C K T H A T T H IS B O O K L E T D O E S N O T H A V E A N Y

U N P R IN T E D , T O R N O R M IS S IN G P A G E S O R IT E M S . IF S O , G E T IT

R E P L A C E D B Y A C O M P L E T E T E S T B O O K L E T .

U se o n ly B la c k B a ll P o in t P e n to fill th e O M R S h e e t.

P le a se n o te th a t it is th e c a n d id a te 's re sp o n sib ility to fill in th e R o ll N u m b e r

c a re fu lly w ith o u t a n y o m issio n o r d isc re p a n c y a t th e a p p ro p ria te p la c e s in th e

O M R A N S W E R S H E E T a s w e ll a s o n S E P A R A T E A N S W E R B O O K L E T fo r

C o n v e n tio n a l T y p e Q u e stio n s. A n y o m issio n / d isc re p a n c y w ill re n d e r th e A n sw e r

S h e e t lia b le fo r re je c tio n .

D o n o t w rite a n y th in g e lse o n th e O M R A n sw e r S h e e t e x c e p t th e re q u ire d

in fo rm a tio n

T h is T e st B o o k le t is d iv id e d in to th re e se c tio n s ,- S e c tio n A (1 0 0 m a rk s), S e c tio n

B (5 0 m a rk s) a n d S e c tio n C (5 0 m a rk s).

S e c tio n A is M C Q w h ic h h a s to b e a n sw e re d in th e O M R S h e e t p ro v id e d to th e

c a n d id a te . S e c tio n B a n d S e c tio n C c o n ta in c o n v e n tio n a l q u e stio n s w h ic h h a v e to

b e a n sw e re d in th e A n sw e r S h e e t. A ll S e c tio n s a re C o m p u lso ry .

B e fo re y o u p ro c e e d to m a rk in th e O M R A n sw e r S h e e t, y o u h a v e to fill in so m e

p a rtic u la rs a s p e r g iv e n in stru c tio n s.

A fte r y o u h a v e c o m p le te d fillin g in a ll y o u r re sp o n se s o n th e O M R A n sw e r S h e e t

a n d th e e x a m in a tio n h a s c o n c lu d e d , y o u sh o u ld h a n d o v e r th e O M R A n sw e r S h e e ts

a n d th e A n sw e r B o o k le ts to th e In v ig ila to r o n ly . Y o u a re p e rm itte d to ta k e w ith y o u

th e T e st B o o k le t.

M a rk in g S c h e m e

T H E R E W IL B E N E G A T IV E M A R K IN G F O R W R O N G A N S W E R S M A R K E D B Y

A C A N D ID A T E IN T H E O B E c rv E T Y P E Q U E S T IO N S

(i) T h e re a re fo u r a lte rn a tiv e s fo r, th e a n sw e r to e v e ry q u e stio n . F o r e a c h

q u e stio n fo r w h ic h a w ro n g a n sw e r h a s b e e n g iv e n b y th e c a n d id a te , o n e -

th ird o f th e m a rk s a ssig n e d to th e q u e stio n w ill b e d e d u c te d a s p e n a lty .

(ii) If a c a n d id a te g iv e s m o re th a n o n e a n sw e r, it w ill b e tre a te d a s a w ro n g

a n sw e r e v e n if o n e o f th e g iv e n a n sw e rs h a p p e n s to b e c o rre c t a n d th e re w ill

b e sa m e p e n a lty a s a b o v e to th e q u e stio n .

(iii) If a q u e stio n is le ft b la n k . i.e ., n o a n sw e r is g iv e n b y th e c a n d id a te ; th e re w ill

b e n o p e n a lty fo r th a t q u e stio n .

2.

3.

4 .

5.

6.

7 .

8 .

9 .
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S E C T IO N -A

(M u lt ip le C h o ic e Q u e s t io n s )

C h o o s e th e c o r re c t a n s w e r fo r th e fo llo w in g . E a c h q u e s t io n c a r r ie s 2 m a rk s . (S O x 2 = 1 0 0 )

1 . A s s e ts = lia b il i t ie s + C a p ita l is b a s e d o n th e c o n c e p t o f

(A ) A c c o u n t in g e n t ity c o n c e p t

(B ) D u a l a s p e c t c o n c e p t

(C ) M o n e y m e a s u re m e n t c o n c e p t

(D ) N o n e o f th e s e

2 . re p re s e n ts th e e x c e s s o f a s s e ts o v e r lia b il i t ie s .

(A ) P ro f it

(B ) C a p ita l

(C ) F ix e d a s s e ts

(D ) N o n e o f th e s e

3 . T h e u n s o ld g o o d s le f t a t th e e n d o f th e y e a r is c a lle d _

(A ) P ro f it

(B ) C u r re n t a s s e ts

(C ) F ix e d a s s e ts

(D ) C lo s in g s to c k

4 . C h o o s e th e c o r re c t m a tc h fro m th e fo l lo w in g :

C o lu m n A C o lu m n B

A . B u ild in g ( I ) D e b it

B . S a la ry ( I I ) C re d it

C . L e f t s id e ( I I I ) A s s e t

D . R ig h t s id e ( IV ) E x p e n s e

E . V o u c h e rs (V ) W r it te n d o c u m e n t.

A B C D E

(A ) I I I IV I I I V

(B ) I V I I I , I I V

(C ) I I I IV I I V

(D ) IV I I I I I V
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(A ) C u r re n t A s s e ts

(B) F ix e d A s s e ts

(C) In ta n g ib le A s s e ts

(0 ) In v e s tm e n t

5 . P a te n ts , C o p y r ig h ts a n d T ra d e m a rk s a re : -

6. A c c o u n t in g s ta n d a rd fo r re v e n u e re c o g ru t lo n is :

(A ) A S -8

(B) A S -2 0

(C) A S -3

(0 ) A S -9

7. A c c o rd in g to B a la n c e S h e e t e q u a t io n c o n c e p t , th e c a p ita l w il l b e :

(A ) C a p ita l = L ia b il i t ie s - A s s e ts

(B) C a p ita l = F ix e d A s s e ts - C u r re n t A s s e ts

(C) C a p ita l = A s s e ts - l ia b il i t ie s

(0 ) C a p ita l = A s s e ts + l ia b il i t ie s

8. In c re a s e in f ix e d a s s e t d u e to p u rc h a s e is -

(A ) S o u rc e o f fu n d

(B ) F u n d fro m o p e ra t io n

(C) U s e o f fu n d

(0 ) N o n e o f th e a b o v e

9. T h e fo llo w in g d a ta re la te s to a m a n u fa c tu r in g c o m p a n y fo r th e y e a r 2019-20. N e t

P ro f it a s p e r P & l AI c -R s . 2,40,OOOi D e p re c ia t io n -R s . 80,OOOi G o o d w ill w r it te n -

o f f -R s . 40,000, P ro f it o n S a le o f F ix e d A s s e ts -R s . 16,000, P ro p o s e d D iv id e n d -R s .

96,000. T h e fu n d fro m o p e ra t io n w o u ld b e -

(A)R s .4,25,000

(B) R s .4,00,000 '.

(C)R s . 6,40,000

(0) R s . 4,40,000

10. T h e a u d ito r is g e n e ra lly e x p e c te d to c a r ry o u t th e fo llo w in g in a p a r t ic u la r

s e q u e n c e -

1. V e r if ic a t io n o f A s s e ts a n d L ia b il i t ie s .

2. V o u c h in g o f t ra n s a c t io n s .

3. C h e c k in g o f v a lu a t io n o f A s s e ts a n d L ia b il i t ie s .

S e le c t th e c o r re c t s e q u e n c e o f th e a b o v e fro m th e fo llo w in g -

(A ) 1,3 a n d 2

(B) 3, 2 a n d 1

(C ) 2 , 1 a n d 3

(0 ) 3,1 a n d 2
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1 1 . F in a l a c c o u n ts p re p a re d in n a r ra t iv e s ty le a re in -

(A ) H o r iz o n ta l fo rm

(B ) A c c o u n ts fo rm

(C ) V e r t ic a l fo rm

(0 ) N o n e o f th e a b o v e

1 2 . I f s u p e r p ro f it is R s . 4 ,0 0 0 a n d n o rm a l ra te o f re tu rn is 8 p e rc e n t , th e a m o u n t o f

g o o d w il l w il l b e -

(A) R s . 40,000

(B) R s . 50,000

(C)R s . 4,00,000

(0) R s . 5,000

1 3 . T h e p o r t io n o f s h a re c a p ita l w h ic h c a n b e c a lle d u p o n ly o n th e w in d in g u p o f a

c o m p a n y is k n o w n a s -

(A ) C a lle d u p C a p ita l

(B ) P a id u p C a p ita l

(C ) A u th o r is e d C a p ita l

(0 ) R e s e rv e C a p ita l

1 4 . W h ic h o n e o f th e fo l lo w in g is c a lle d b a c k b o n e o f a u d it in g ?

(A ) R o u t in e c h e c k in g

(B ) V o u c h in g

(C ) In te rn a l c h e c k

(0 ) In te rn a l c o n tro l

1 5 . C lo s in g s to c k a p p e a r in g in t r ia l b a la n c e w il l b e ta k e n to -

(A ) T ra d in g a c c o u n t o n ly .

(B ) B a la n c e s h e e t o n ly .

(C ) T ra d in g a c c o u n t a n d b a la n c e s h e e t .

(0 ) P ro f it a n d lo s s a c c o u n t o n ly .

1 6 . T h e a m o u n t o f c a p ita l m e n t io n e d in M O A is -

(A ) A u th o r is e d c a p ita l

(B ) Is s u e d c a p ita l

(C ) R e s e rv e c a p ita l

(0 ) S u b s c r ib e d c a p ita l
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1 7 . D is c o u n t o n is s u e o f fo r fe ite d s h a re s s h o u ld e x c e e d -

(A ) 5 % o f s u b s c r ib e d c a p ita l

(B ) 1 0 % o f re is s u e d c a p ita l

(C) th e a m o u n t re c e iv e d s o fa r o n fo r fe ite d s h a re s

(D ) 2 5 % o f o r ig in a l is s u e p r ic e .

18. W h ic h o f th e fo llo w in g is a c u r re n t l ia b il i ty ?

(A) S h a re c a p ita l

(B ) D e b e n tu re s

(C ) L o n g - te rm lo a n s

(D ) O u ts ta n d in g w a g e s

19. P re m iu m re c e iv e d o n is s u e o f s h a re s c a n n o t b e u t i l is e d _ _ •

(A) fo r th e is s u e o f b o n u s s h a re s

(B ) fo r w r it in g o f p re lim in a ry e x p e n s e s

(C ) fo r p ro v id in g p re m iu m p a y a b le o n re d e m p t io n

(D ) fo r d is t r ib u t io n o f d iv id e n d

20. "A u d ito r is a w a tc h d o g a n d n o t a b lo o d h o u n d " w a s a re m a rk m a d e in th e c a s e

o f _ _ •

(A ) T h e L o n d o n O il S to ra g e C o . L td . 1 9 0 4

(B ) K in g s to n C o tto n M il ls L td . 1 8 9 6

(C ) L o n d o n a n d G e n e ra l B a n k 1 8 9 5

(D ) D e lig h t fu l C ig a re t te C o . L td . 1 9 4 3

21. A C o m p a n y is s u e s 10,000 s h a re s o f 10 e a c h a t a d is c o u n t o f 10% p a y a b le a s

fo llo w s :

O n a p p lic a t io n 2 .5 0

O n a llo tm e n t 3 .0 0

O n f ir s t a n d f in a l c a ll 3 .5 0

A h o ld e r o f 1 0 0 s h a re s d id n o t p a y th e f in a l c a ll a n d h is s h a re s w e re fo r fe ite d . O n

fo r fe itu re , h is s h a re c a p ita l elc w ill b e d e b ite d b y

(A ) 6 5 0

(B ) 8 5 0

(C ) 1 ,0 0 0

(D ) 9 0 0

22. I f v e n d o rs a re is s u e d fu lly p a id s h a re s o f 80,000 in c o n s id e ra t io n o f n e t a s s e ts o f

60,000, th e n th e b a la n c e o f 20,000 w ill b e :

(A ) D e b ite d to p ro f it a n d lo s s a c c o u n t

(B ) D e b ite d to g o o d w il l a c c o u n t

(C ) C re d ite d to c a p ita l re s e rv e a c c o u n t

(D ) C re d ite d to s h a re p re m iu m a c c o u n t

5
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2 3 . W h e n s h a re s a re fo r fe ite d , c a lle d u p a m o u n t o n s h a re s is d e b ite d to _ _ •

(A ) F o r fe itu re A c c o u n t

(8 ) c a p ita l R e s e rv e A c c o u n t

(C ) G e n e ra l R e s e rv e A c c o u n t

(D ) c a p ita l A c c o u n t

2 4 . G e n e ra lly , A u d ito r is a n :

(A ) E m p lo y e e o f T h e C o m p a n y

(8 ) A g e n t o f T h e C o m p a n y

(C ) A g e n t o f T h e S h a re h o ld e rs

(D ) N o n e o f T h e s e

2 5 . A V o u c h e r is a :

(A ) D o c u m e n t in s u p p o r t o f a n e n try m a d e in b o o k s o f a c c o u n ts .

(8 ) In v o ic e re c e iv e d fro m s u p p lie rs .

(C ) R e c e ip t is s u e d to a c u s to m e r fo r c a s h .

(D ) D e s p a tc h re c e ip t .

2 6 . A k in d o f a u d it c o n d u c te d fo r a P '!r t o f th e a c c o u n t in g y e a r is c a lle d _ _ •

(A ) P e r io d ic a l A u d it .

(8 ) P a r t ia l A u d it .

(C ) C o s t A u d it

(D ) In te r im A u d it .

2 7 . M a n a g e m e n t a u d it is o th e rw is e c a lle d a s_ _ •

(A ) F in a l A u d it .

(8 ) E ff ic ie n c y A u d it

(C ) C o s t A u d it .

(D ) c a s h A u d it

2 8 . W h a t is th e fu ll fo rm o f M B O ?

(A ) M a n a g e m e n t b y O b je c t iv e s

(8 ) M e th o d b y O p p o r tu n ity

(C ) M a n a g e m e n t b y O p p o r tu n ity

(D ) M e th o d b y O b je c t iv e

2 9 . S to c k in tra d e is v a lu e d a t '

(A ) M a rk e t P r ic e .

(B) C o s t P r ic e o r M a rk e t P r ic e w h ic h e v e r is le s s .

(C ) C o s t P r ic e .

(D ) C o s t P r ic e L e s s D e p re c ia t io n .
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3 0 . P la n n in l p ro v id e s _ .

(A ) In fo rm a t io n to o u ts id e rs

(B ) B a s is fo r re c ru itm e n t a n d s e le c t io n s

(C ) P u rp o s e a n d d ire c t io n o f a ll p e rs o n s

(D ) N o n e o f th e s e

3 1 . T h e a r t a n d s c ie n c e o f re c o rd in g b u s in e s s tra n s a c t io n s in a s e t o f b o o k s is _

(A ) A c c o u n t in g

(B ) A u d it in g

(C) B o o k K e e p in g

(D ) C om p u t in g

3 2 . S p e c ia l a u d it c a n b e o rd e re d b y

(A ) P re fe re n c e s h a re h o ld e rs

(B ) T h e C e n tra l G o v e rn m e n t

(C) S E B I

(D ) D e b e n tu re h o ld e rs

3 3 . W h ic h d o c um e n ts c o n ta in s th e re g u la t io n s re la t in g to th e in te rn a l m a n a g em e n t

o f a c o m p a n y ?

(A ) M em o ra n d um o f A s s o c ia t io n

(B ) A r t ic le s o f A s s o c ia t io n

(C ) B o th (A ) a n d (B )

(D ) N o n e

3 4 . I f C a s h B a la n c e f 5 ,0 0 0 ; T ra d e P a y a b le s f 4 0 ,0 0 0 ; In v e n to ry f 5 0 ,0 0 0 ; T ra d e

R e c e iv a b le s f 6 5 ,0 0 0 a n d P re p a id E x p e n s e s a re f 1 0 ,0 0 0 . T h e L iq u id R a t io w il l b e

(A) 1.75: 1

(B ) 2 : 1

(C ) 3 .2 5 : 1

(0)3:1

3 5 . I f v e n d o rs a re is s u e d fu lly p a id 5% d e b e n tu re o f 1 ,0 0 ,0 0 0 in c o n s id e ra t io n o f N e t

A s s e ts o f 1 ,2 0 ,0 0 0 , th e b a la n c e o f 2 0 ,0 0 0 w ill b e c re d ite d to__ .

(A ) G o o d w ill A c c o u n t

(B ) C a p ita l R e s e rv e A c c o u n t

(C ) P ro f it a n d lo s s A c c o u n t

(D ) N o n e o f T h e s e

7



A) A ~ 16,000, B~ 12,000, C es.ooo
B) A ~ 12,000, B~ 16,000, C I1IS,OOO

C) A ~ 22,500, C ~ 13,500

D) A ~ 23,625, C ~ 12,375VUTSRQPONMLKJIHGFEDCBA

3 6 . T h e e x a m p le o f c a s h f lo w fro m a n o p e ra t in g a c t iv ity is _ .

(A ) P u rc h a s e o f O w n D e b e n tu re

(B ) S a le o f F ix e d A s s e ts

(C ) In te re s t P a id o n T e rm -d e p o s its b y a B a n k

(D ) Is s u e o f E q u ity S h a re C a p ita l

3 7 . B a la n c e s h e e t a u d it is a ls o c a lle d a s _

(A ) F in a l a u d it .

(B ) In te r im a u d it .

(C )P e r io d ic a l a u d it .

(D ) In c o m e s ta te m e n t a u d it .

3 8 . A , B , a n d C a re p a r tn e rs in th e ra t io o f 3 :4 :2 . B w a n ts to re t ire fro m th e f irm . T h e

p ro f it o n re v a lu a t io n o n th a t d a te w a s ~ 3 6 ,0 0 0 . T h e n e w ra t io o f A a n d C is 5 :3 .

P ro f it o n re v a lu a t io n w il l b e d is tr ib u te d a s

3 9 . O n d is s o lu t io n o f a p a r tn e rs h ip f irm , p ro f it o r lo s s o n re a lis a t io n is d is t r ib u te d

a m o n g th e p a r tn e rs _

(A ) E q u a lly

(B ) In P ro f it s h a r in g ra t io

(C ) In c a p ita l ra t io

(D ) N o n e o f th e a b o v e

4 0 . A u d it P ro g ra m m e is p re p a re d b y _

(A ) T h e a u d ito r .

(B ) T h e c lie n t .

(C ) T h e a u d it a s s is ta n ts .

(D ) T h e a u d ito r a n d h is a u d it a s s is ta n ts .

4 1 . T h e w o rk o f o n e c le rk a u to m a t ic a lly c h e c k e d b y a n o th e r c le rk is c a lle d _ _ •

(A ) In te rn a l c o n tro l.

(B ) In te rn a l c h e c k .

(C ) In te rn a l a u d it .

(D ) N o n e o f th e a b o v e .
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42.ZYXWVUTSRQPONMLKJIHGFEDCBAT e s t C h e c k in g re fe rs to , ?

(A ) T e s t in g o f a c c o u n ts a n d re c o rd s

(B) C h e c k in g o f s e le c te d n um b e r o f tra n s a c t io n s

{C } E x am in a tio n o f a d ju s t in g a n d c lo s in g e n tr ie s

(D ) C h e c k in g o f a ll t ra n s a c t io n s re c o rd e d

43. T h e m a in p u rp o s e o f in te rn a l a u d it is _ .

(A) D e te c t io n o f e r ro rs a n d fra u d

(B ) C h e c k in g a c c o u n ts

(C) T o d iv id e th e fu n c t io n s o f th e o rg a n iz a t io n in to em p lo y e e s

(D ) V e r if ic a t io n o f a s s e ts

44. S h a re a llo tm e n t a c c o u n t is a _ .

(A ) P e rs o n a l a c c o u n t

(B ) R e a l a c c o u n t

(C) N om in a l a c c o u n t

{D } Im p e rs o n a l a c c o u n t

45. W he n s h a re s a re is s u e d a t p rem ium , w h ic h o f th e fo llo w in g a c c o u n t is c re d ite d ?

(A) S h a re p rem ium a c c o u n t

{B } S h a re f irs t c a ll a c c o u n t

(C) S h a re a llo tm e n t a c c o u n t

(D ) S h a re fo r fe ite d a c c o u n t

46. In th e a b s e n c e o f P a r tn e rs h ip D e e d , th e in te re s t is a llo w e d o n p a r tn e r 's c a p ita l

a t_ ?

(A) @ 5% p .a .

(B ) @ 6% p .a .

(C) @ 1 2% p .a .

(D ) N o in te re s t is a llo w e d

4 7 . T h e m in im um sh a re A p p lic a t io n m o n e y is _ .

(A ) 5% o f th e fa c e v a lu e o f s h a re s .

{B } 1 0% o f th e is s u e p r ic e o f s h a re s

(C ) R s . 1 p e r s h a re

(D ) 1 5% o f th e fa c e v a lu e o f s h a re s

4 8 . O u t o f th e fo llo w in g , w h ic h is n o t a c a p ita l R e c e ip t fo r N o n -p ro f it o rg a n is a t io n ?

(A ) L ife M em b e rs h ip F e e

(B ) C a p ita lis e d E n tra n c e fe e

(C ) S p e c ia l D o n a tio n

(D ) S u b s c r ip t io n
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SO. Which of the following represent capital receipt 1

(A) Life Membership Subscription

(B) Donation

(C) Subscription

(D) Interest on Investments

49. Credit side balance in Income & Expenditure Account reveals __ •

(A) Excessof cash receipts over payments

(B) Excessof cash payments over receipts

(C) Excessof expenditure over income

(D) Excessof income over expenditure
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S E c rIO N -B

Attempt any 5 (five) from Questions 51 to 58. Each question carries 10 marks. (5xl0=50)

5 1 . 'A c co u n tin g in fo rm a tio n sh o u ld b e com pa ra b le . ' D o yo u a g re e w ith th is

s ta tem en t? G iv e tw o re a so n s .

5 2 . S ta te th e m ea n in g o f fo llo w in g a n d g iv e th e a d ju s tm e n t e n tr ie s fo r th em :

(a ) O u ts ta n d in g E xp e n se s

(b ) P re p a id E xp e n se s

(c ) In c om e re ce iv e d in a d va n ce

(d ) M a n a g e r 's C om m is s io n

5 3 . (a ) A , B , a n d C w e re sh a r in g p ro fits in th e ra tio o f 2 /6 , 1 /2 , a n d 1 /6 . A re tire s a n d,

s u rre n d e rs 2 /3 o f h is s h a re in fa vo u r o f B a n d rem a in in g in fa vo u r o f C . C a lc u la te

n ew ra tio a n d G a in in g R a tio . (4 M a rk s )

(b ) A a n d B a re p a rtn e rs sh a r in g p ro fits a n d lo s se s in th e ra tio o f 4 :1 . T h e y a dm it

C in to p a rtn e rs h ip fo r 1 /6
th

sh a re s fo r w h ic h h e p a y s R s . 2 0 ,0 0 0 fo r G o o dw ill. A ,B

a n d C de c id e to sh a re fu tu re p ro fits in th e ra tio o f 3 : 2 : 1 re sp e c tiv e ly . G iv e

n e ce s sa ry jo u rn a l e n tr ie s . (6 M a rk s )

5 4 . H ow a re th e va r io u s a c tiv it ie s c la s s if ie d a s p e r A S - 3 re v is e d w h ile p re p a r in g

ca sh flow s ta tem en t?

5 5 . "A c co u n ta n c y is n e ce s s ity w h ile a u d it in g is lu x u ry fo r a b u s in e s s co n ce rn ." D o

yo u a g re e ? G iv e 4 (fo u r) re a so n s to su p p o rt y o u r o p in io n .

5 6 . W ha t d o yo u u n d e rs ta n d b y 'F le x ib le A u d it P ro g ram m e '?

5 7 . E xp la in th e d iffe re n ce b e tw e e n ve r if ic a tio n a n d vo u ch in g o f a s se ts .

5 8 . D is c u s s th e q u a lif ic a tio n a n d d is q u a lif ic a tio n o f a com pa n y A u d ito r .
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SEC T IO N -C

Answer any 2 (two) from Questions 59 to 62. Each question carries 25 marks. (2x25=50)

59 . A and B a re pa rtn e rs , a nd th e p ro fit is d iv id ed a s fo llow s :

1 /2 to A , 1 /3 to B and 1 /6 ca rr ie d to re se rve a ccoun t. T he y adm it C as a pa rtn e r o n 1

A p ril 2 0 19 a t w h ich da te th e B a la n ce S hee t o f th e firm w as unde r:

lia b ilit ie s Am oun t A sse ts Am oun t

C red ito rs 1 ,6 0 ,0 00 C ash a t B ank 20 ,0 00

O u ts ta nd in g E xp 12 ,0 00 D eb to rs 2 ,2 0 ,0 00

R ese rve 90 ,O O Q S to ck 1 ,8 0 ,0 00
,

,

C ap ita l A /c P I~ n~and M ach in e ry 1 ,5 0 ,0 00

A 3 ,1 8 ,0 00 B u ild in g 2 ,0 0 ,0 00

B 2 ,0 0 ,0 00 5 ,1 8 ,0 00 A dve rtisem en t E xp 10 ,0 00

7 ,8 0 ,0 00 7 ,8 0 ,0 00

F o llow in g te rm s a re ag reed .

( i) S to ck is u nde rva lu ed b y 10% .

(ii) D ep re c ia tio n o f R s .3 0 ,O O Ohad been om itte d on P la n t a nd M ach in e ry fo r

th e yea r ended 31 M a rch , 2 019 .

( iii) C re d ito rs in c lu de a con tin gen t lia b ility o f R s . 5 0 ,0 00 w h ich ha s been

dec id ed b y th e cou rt a t R s . 4 3 ,0 00 .

( iv ) In re spe c t o f d eb to rs , th e fo llow in g , th e fo llow in g deb ts p ro ved bad o r

doub tfu l: R s . 1 5 ,0 00 due from R a rne sh - bad to th e fu ll e x te n t. R s . 2 0 ,0 00

due from S ohan - in so lven t, E s ta te e xpe c te d to pa y on ly 40%

(v ) G oodw ill o f th e firm is va lu ed a t R s . 6 0 ,0 00 . H ow eve r, C is unab le to b rin g

h is sha re o f g oodw ill in ca sh .

(v i) C is g iven l/Sth sha re o f p ro fits w h ich he a cqu ire s equa lly from A and B . C

is to b rin g in cap ita l p ro po rtio n a te to h is sha re o f p ro fits in th e firm .

(v ii) T he pa rtn e rs de c id e th a t 5% o f p ro fit o f e a ch yea r be g iven to a N on -G ove rnm en t

O rgan isa tio n , w h ich is w o rk in g fo r c le an lin e ss d rive in th e a rea .

Y ou a re re qu ire d to p re pa re R eva lu a tio n A ccoun t, C ap ita l A ccoun ts and th e new ba la n ce

shee t o f th e firm . (8+ 8+9 M a rks )
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60.TSRQPONMLKJIHGFEDCBAE x p la in th e fo l lo w in g : (5 m a rk s e a c h )

(a ) D o c tr in e o f In d o o r M a n a g e m e n t

(b ) D o c tr in e o f C o n s tru c t iv e N o t ic e

(c ) D u t ie s a n d P o w e r o f B o a rd o f D ire c to r o f a c o m p a n y

(d ) P r in c ip a l o f M a n a g e m e n t

(e ) D e le g a t io n o f A u th o r ity

6 1 . (a ) E x p la in th e te rm le a d e rs h ip a n d s ta te th e q u a lit ie s o f a g o o d le a d e r .

(b ) D e s c r ib e th e c h a ra c te r is t ic s o f a jo in t s to c k c o m p a n y . (1 5 + 1 0 m a rk s )

6 2 . (a ) "V o u c h in g is b a c k b o n e o f a u d it in g ." In th e lig h t o f th is s ta te m e n t d is c u s s th e

im p o r ta n c e o f v o u c h in g . (1 0 m a rk s )

(b ) W h a t d o y o u m e a n b y T e s t C h e c k in A u d it in g ? S ta te w h a t p re c a u t io n s s h o u ld b e

ta k e n in th is c o n n e c t io n . (1 5 M *b )

- • • • • • • • • • • • • • • • • • • • • • • * * * * * * . *
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